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1 Copies of the Minutes of the Federal Open
Market Committee meeting of March 25, 1997,
which include the domestic policy directive issued
at that meeting, are available upon request to the
Board of Governors of the Federal Reserve System,
Washington, D.C. 20551. The minutes are published
in the Federal Reserve Bulletin and in the Board’s
annual report.

and regulations to become a bank
holding company and/or to acquire the
assets or the ownership of, control of, or
the power to vote shares of a bank or
bank holding company and all of the
banks and nonbanking companies
owned by the bank holding company,
including the companies listed below.

The applications listed below, as well
as other related filings required by the
Board, are available for immediate
inspection at the Federal Reserve Bank
indicated. Once the application has
been accepted for processing, it will also
be available for inspection at the offices
of the Board of Governors. Interested
persons may express their views in
writing on the standards enumerated in
the BHC Act (12 U.S.C. 1842(c)). If the
proposal also involves the acquisition of
a nonbanking company, the review also
includes whether the acquisition of the
nonbanking company complies with the
standards in section 4 of the BHC Act.
Unless otherwise noted, nonbanking
activities will be conducted throughout
the United States.

Unless otherwise noted, comments
regarding each of these applications
must be received at the Reserve Bank
indicated or the offices of the Board of
Governors not later than June 30, 1997.

A. Federal Reserve Bank of Chicago
(Philip Jackson, Applications Officer)
230 South LaSalle Street, Chicago,
Illinois 60690-1413:

1. Edgar County Banc Shares, Inc.,
Paris, Illinois; to merge with Kansas
Banc Corporation, Kansas, Illinois, and
thereby indirectly acquire Kansas State
Bank, Kansas, Illinois, and Edgar
County Bank & Trust Co., Paris, Illinois.

In addition, Applicant has also
applied to become a bank holding
company by acquiring 100 percent of
the voting shares of Kansas Banc
Corporation, Kansas, Illinois, and
thereby indirectly acquire Kansas State
Bank, Kansas, Illinois, and Edgar
County Bank & Trust Co., Paris, Illinois.

B. Federal Reserve Bank of Kansas
City (D. Michael Manies, Assistant Vice
President) 925 Grand Avenue, Kansas
City, Missouri 64198-0001:

1. Lauritzen Corporation, Omaha,
Nebraska; to acquire 3.68 percent, for a
total of 24.9 percent, of the voting shares
of First National of Nebraska, Inc.,
Omaha, Nebraska, and thereby
indirectly acquire First National Bank
South Dakota, Yankton, South Dakota;
First National Bank, Fort Collins,
Colorado; Union Colony Bank, Greeley,
Colorado; and The Bank of Boulder,
Boulder, Colorado.

Comments regarding this application
must be received by June 20, 1997.

Board of Governors of the Federal Reserve
System, June 2, 1997.
Jennifer J. Johnson,
Deputy Secretary of the Board.
[FR Doc. 97–14748 Filed 6–5–97; 8:45 am]
BILLING CODE 6210–01–F

FEDERAL RESERVE SYSTEM

Formations of, Acquisitions by, and
Mergers of Bank Holding Companies

The companies listed in this notice
have applied to the Board for approval,
pursuant to the Bank Holding Company
Act of 1956 (12 U.S.C. 1841 et seq.)
(BHC Act), Regulation Y (12 CFR Part
225), and all other applicable statutes
and regulations to become a bank
holding company and/or to acquire the
assets or the ownership of, control of, or
the power to vote shares of a bank or
bank holding company and all of the
banks and nonbanking companies
owned by the bank holding company,
including the companies listed below.

The applications listed below, as well
as other related filings required by the
Board, are available for immediate
inspection at the Federal Reserve Bank
indicated. Once the application has
been accepted for processing, it will also
be available for inspection at the offices
of the Board of Governors. Interested
persons may express their views in
writing on the standards enumerated in
the BHC Act (12 U.S.C. 1842(c)). If the
proposal also involves the acquisition of
a nonbanking company, the review also
includes whether the acquisition of the
nonbanking company complies with the
standards in section 4 of the BHC Act.
Unless otherwise noted, nonbanking
activities will be conducted throughout
the United States.

Unless otherwise noted, comments
regarding each of these applications
must be received at the Reserve Bank
indicated or the offices of the Board of
Governors not later than July 3, 1997.

A. Federal Reserve Bank of Chicago
(Philip Jackson, Applications Officer)
230 South LaSalle Street, Chicago,
Illinois 60690-1413:

1. CoVest Bancshares, Inc., Des
Plaines, Illinois; to become a bank
holding company by acquiring 100
percent of the voting shares of CoVest
Banc, N.A. (formerly known as First
Federal Bank for Savings), Des Plaines,
Illinois.

Board of Governors of the Federal Reserve
System, June 3, 1997.
Jennifer J. Johnson,
Deputy Secretary of the Board.
[FR Doc. 97–14865 Filed 6–5–97; 8:45 am]
BILLING CODE 6210–01–F

FEDERAL RESERVE SYSTEM

Federal Open Market Committee;
Domestic Policy Directive of March 25,
1997

In accordance with § 271.5 of its rules
regarding availability of information (12
CFR part 271), there is set forth below
the domestic policy directive issued by
the Federal Open Market Committee at
its meeting held on March 25, 1997.1
The directive was issued to the Federal
Reserve Bank of New York as follows:

The information reviewed at this
meeting suggests that relatively strong
economic growth has continued in the
first quarter. Private nonfarm payroll
employment increased substantially
further in January and February, and the
civilian unemployment rate, at 5.3
percent in February, was unchanged
from its level in the second half of 1996.
Industrial production rose moderately
on balance in January and February.
Nominal retail sales increased sharply
further over January and February after
a considerable advance in the fourth
quarter. Housing activity strengthened
markedly over January and February,
though much of the rise probably
related to unusually favorable weather.
Recent data on orders and contracts
point to a further sizable gain in
business fixed investment in the first
quarter. The nominal deficit on U.S.
trade in goods and services widened
substantially in January from its
temporarily depressed rate in the fourth
quarter. Underlying price inflation has
remained subdued.

Most market interest rates have risen
somewhat since the Committee meeting
on February 4-5, 1997. In foreign
exchange markets, the trade-weighted
value of the dollar in terms of the other
G-10 currencies increased further over
the intermeeting period.

Growth of M2 moderated somewhat
in January and February from a brisk
pace over the fourth quarter while the
expansion of M3 remained relatively
robust; data for the first part of March
pointed to diminished growth in both
aggregates. Total domestic nonfinancial
debt has expanded moderately on
balance over recent months.

The Federal Open Market Committee
seeks monetary and financial conditions
that will foster price stability and
promote sustainable growth in output.
In furtherance of these objectives, the
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Committee at its meeting in February
established ranges for growth of M2 and
M3 of 1 to 5 percent and 2 to 6 percent
respectively, measured from the fourth
quarter of 1996 to the fourth quarter of
1997. The monitoring range for growth
of total domestic nonfinancial debt was
set at 3 to 7 percent for the year. The
behavior of the monetary aggregates will
continue to be evaluated in the light of
progress toward price level stability,
movements in their velocities, and
developments in the economy and
financial markets.

In the implementation of policy for
the immediate future, the Committee
seeks to increase slightly the existing
degree of pressure on reserve positions.
In the context of the Committee’s long-
run objectives for price stability and
sustainable economic growth, and
giving careful consideration to
economic, financial, and monetary
developments, slightly greater reserve
restraint or slightly lesser reserve
restraint might be acceptable in the
intermeeting period. The contemplated
reserve conditions are expected to be
consistent with some moderation in the
expansion of M2 and M3 over coming
months.

By order of the Federal Open Market
Committee, May 30, 1997.
Donald L. Kohn,
Secretary, Federal Open Market Committee.
[FR Doc. 97–14793 Filed 6–5–97; 8:45 am]
BILLING CODE 6210–01–F

FEDERAL RESERVE SYSTEM

Sunshine Act Meeting

AGENCY HOLDING THE MEETING: Board of
Governors of the Federal Reserve
System.
TIME AND DATE: 10:00 a.m., Wednesday,
June 11, 1997.
PLACE: Marriner S. Eccles Federal
Reserve Board Building, C Street
entrance between 20th and 21st Streets,
N.W., Washington, D.C. 20551.
STATUS: Closed.

MATTERS TO BE CONSIDERED:
1. Personnel actions (appointments,

promotions, assignments,
reassignments, and salary actions)
involving individual Federal Reserve
System employees.

2. Any items carried forward from a
previously announced meeting.
CONTACT PERSON FOR MORE INFORMATION:
Mr. Joseph R. Coyne, Assistant to the
Board; (202) 452–3204. You may call
(202) 452–3207, beginning at
approximately 5 p.m. two business days
before this meeting, for a recorded
announcement of bank and bank

holding company applications
scheduled for the meeting.

Dated: June 4, 1997.
Jennifer J. Johnson,
Deputy Secretary of the Board.
[FR Doc. 97–14950 Filed 6–4–97; 11:01 am]
BILLING CODE 6210–01–P

FEDERAL TRADE COMMISSION

[File No. 971–0060]

CVS Corporation; Revco D.S., Inc.;
Analysis To Aid Public Comment

AGENCY: Federal Trade Commission.
ACTION: Proposed consent agreement.

SUMMARY: The consent agreement in this
matter settles alleged violations of
federal law prohibiting unfair or
deceptive acts or practices or unfair
methods of competition. The attached
Analysis to Aid Public Comment
describes both the allegations in the
draft complaint that accompanies the
consent agreement and the terms of the
consent order—embodied in the consent
agreement—that would settle these
allegations.
DATES: Comments must be received on
or before August 5, 1997.
ADDRESSES: Comments should be
directed to: FTC/Office of the Secretary
of the Secretary, Room 159, 6th St. and
Pa. Ave., N.W., Washington, D.C. 20580.
FOR FURTHER INFORMATION CONTACT:
William J. Baer, Federal Trade
Commission, H–374, 6th and
Pennsylvania Ave, NW., Washington,
DC 20580. (202) 326–2932. George S.
Cary, Federal Trade Commission, H–
374, 6th and Pennsylvania Ave, NW,
Washington, DC 20580. (202) 326–3741.
SUPPLEMENTARY INFORMATION: Pursuant
to Section 6(f) of the Federal Trade
Commission Act, 38 Stat. 721, 15 U.S.C.
46, and Section 2.34 of the
Commission’s Rules of Practice (16 CFR
2.34), notice is hereby given that the
above-captioned consent agreement
containing a consent order to cease and
desist, having been filed with and
accepted, subject to final approval, by
the Commission, has been placed on the
public record for a period of sixty (60)
days. The following Analysis to Aid
Public Comment describes the terms of
the consent agreement, and the
allegations in the accompanying
complaint. An electronic copy of the
full text of the consent agreement
package can be obtained from the
Commission Actions section of the FTC
Home Page (for May 29, 1997), on the
World Wide Web, at ‘‘http://
www.ftc.gov/os/actions/htm.’’ A paper

copy can be obtained from the FTC
Public Reference Room, Room H–130,
Sixth Street and Pennsylvania Avenue,
N.W., Washington, D.C. 20580, either in
person or by calling (202) 326–3627.
Public comment is invited. Such
comments or views will be considered
by the Commission and will be available
for inspection and copying at its
principal office in accordance with
Section 4.9(b)(6)(ii) of the Commission’s
Rules of Practice (16 CFR 4.9(b)(6)(ii)).

Analysis of Proposed Consent Order To
Aid Public Comment

The Federal Trade Commission
(‘‘Commission’’) has accepted, subject to
final approval, an agreement containing
a proposed Consent Order from CVS
Corporation and Revco D.S. Inc.
(collectively, ‘‘the respondents’’) under
which the respondents would be
required to divest a total of 114 Revco
retail drug stores in the state of Virginia
to Eckerd Corporation, a subsidiary of
J.C. Penney Company, or to another
Commission-approved purchaser, and
certain pharmacy assets related to six
Revco retail drug stores in the
Binghamton, New York metropolitan
area to Medicine Shoppe, a subsidiary
of Cardinal Health, or another
Commission-approved purchaser. The
agreement is designed to remedy the
anticompetitive effects resulting from
CVS’s proposed acquisition of Revco.

The proposed Consent Order has been
placed on the public record for sixty
days for reception of comments by
interested persons. Public comment is
invited regarding all aspects of the
agreement including the proposed
divestitures to Eckerd Corporation and
Medicine Shoppe. Comments received
during this period will become part of
the public record. After sixty days, the
Commission will again review the
agreement and the comments received
and will decide whether it should
withdraw from the agreement or make
final the agreement’s proposed Order.

The proposed complaint alleges that
the proposed acquisition, if
consummated, would violate Section 7
of the Clayton Act, as amended, 15
U.S.C. § 18, and Section 5 of the FTC
Act, as amended, 15 U.S.C. § 45, in the
market for the retail sale of pharmacy
services to third-party payors in the
State of Virginia and the Binghamton,
New York, metropolitan area.

The retail sale of pharmacy services to
third-party payors refers to prescription
drugs sold by retail outlets such as drug
store chains, independent drug stores,
food stores and mass merchandise stores
to third-party payors, which include
insurance carriers, health maintenance
organizations, preferred provider
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